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m Whether Rupeeis undervalued or Weakening or Both?

v The INR was overvalued through most of 2024 and early 2025 (REER > 100)
despite steady nominal depreciation.

Reflections v"In just 3-4 months (Aug-Oct 2025), the INR went from one of the most overvalued

stages to clearly undervalued territory on both baskets.
v As of October 2025, the INR is cheaper (more competitive) than its 2015-16
average for the first time in many years.
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Key Takeaway:

Rupee is both weakening (nominally against USD) and undervalued (in real terms)—a
healthy adjustment for exports amid global headwinds, not a sign of structural crisis.




Views/opinions expressedin this research publication are views of the research team and not necessarily that of Canara Bank or its subsidiaries. The
publication is based on information & data from different sources. The Bank orthe researchteam assumes no liability if any person orentity relies on
views, opinionor facts and figures finding in this report.
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